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REPORT OF THE BOARD

FINDINGS AND ORDER

1
Gas and,
Virginia jt
Abingdorj,

Hearlno Date and Place: This matter came on for hearing before the Virginia
Oil Board (httreafter Board") at 9:00 a.m. on November 14, 2M)6, at the Southwest
igher Education Center on the campus cf Virginia Highlands Community College,
Virginia.

the Appl
Jr.,

Esq.'il

Aooearances: Timothy E. Scott, Esq. and Tom Mullins, Esq., appeared for
nt; Mark A Bwarta, Esq. appeared for CNX Gss Company, LLC; A. Oaerge Mason,

appeared for LBR Holdings, LLC; and Deanle Simmons, Assistant Attorney General,
to advise the Board.

Jurtsdicton and Ncace: Pursuant to Va. Code Q 45.1~1.1E( Sgg., the Board
it has jurtsdNtkrn over the subject matter. Based upon the evidence presented by
the Board akro finds that the Applicant hss (1) exerckred due diligence in conducting a
the easonably avaNable sources to determine the identity and whereabouts of gas and
, coal owners, mineral owners snd/or potendal owners, i.e., persons klentiged by



Applicaiit as having ("Owner" ) or claiming ("Claimant") the rights to Coalbed Methane Gas in all
coal seams below the Tiller Seam and seams above 100 feet above the bass of ths
Pennsylvanian, Including but not limited to, the Upper Seaboard, Greasy Creek, Mkldle
Seaboard, Lower Sejrboard, Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen,
Pocstxxitss No. 9, Pikcshontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Poctdxxitss No. 4, Pocahontss No. 3, Pocahontss No. 2, Pocahontss No. 1 and various
unnsined coal scents, cosibeds and rock strata associated therewith (hereafter "Subject
Formatl xi") in Subject Drilling Unit underlying and comprised of Subject Lands; (2) represented it
has given notte to those parties (hereafter sometimes "person(s)" whether refentng to
indkddu:tis, corporsgons, partnerships. associations, companies, businesses, trusts, joint
ventunx or other legslf entitles) entitled by Va. Cods g 45.1-361.19and 45.1-361.22,to notice of
the App leaden filed herein; and (3) that the persons set forth in their Application and Notice of
Hearing have been identNed by Applicant through its due diligence ss Owners or Claimants of
Coigbec Methane Gite interests underlying Subject Dn5ing Unit and that persons iden5fled in
ExtlErlt BN attached hereto are persons identNed by Applicant who may be Owners or
claimants of coalbed Methane Gss interests in subject Formation who have not heretofore
agreed I o lease or sell to the Appgcant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners Claimants in jtubject Drlgng Unit are Nsted on Exhibit E. Further, the Board has caused
nogc8 o'his hearing Io be published as required by Va. Code g 45.1-361.19.B.Whereupon, the
Board hereby finds tbst the nogces given herein sagsfy all statutory requirements, Board rule
requirenisnts and the minimum standards of due process.

Amendments: None

Dismissals; None

3. Relief Reousstsd: Applicant requests (1) that pursuant to Va. Code (j 45.1-
361.22, including ths (tppNcable portions of Va. Code (j 45.1-361.21,the Board pool ag the rights,
Interests and estates in and to the Gas in Subject Drilling Unit, including the pooling of ths
interests of the Appllcknt and of the known and unknown unlessed persons named in Exhibit B-3
hereto and that of their known and unknown heirs, executors, administrators, devisees, trustees,
succassxs and assigns, both immediate and remote, for the drilling and opers5on, including
producttm, of Coslbttd MWhane Gas, produced from or allocated to the Subject Drilling Unit
estabNsiisd for the St8iject Formation underlying and comprised of the Subject Lands, (hennrfter
somebrnas Nectively idengged and referred to ss "Well Devtdopment and/or OperaNon in the
Sub)set Drilling Unit" ), snd (2) that the Board designate GeofNet Operating Company, Inc. as
Unit Opt rater.

Re5sf Granted: The Appgcant's requested relief in this cause bs and hereby is
granted: (1) Pursuant to Va. Code g 45.1-361.21.C.3,GeoMst Operating Company, Inc.
(herefrittr "Unit Operator") is designated as the Unit Operator authorized to drill and operate the
Coalbsd Methane Gas well in the Subject Drilling Unit at the location depicted on the plat
attached hereto ss Estrlblt A, subject to the permit provisions contained in Va. Code tjtj 45.1-
361.275 j NEE.; to the 'Oakwood Coalbed Melhsne Gas Fkrld I Order OGCB 3-90, dated May 18,
1990, as amended; to Q 4 VAC 25-150 Ej ENg., Gas snd Oil Regulations; snd to j)I 4 VAC 25-
180 Ej Ni Nt., Virgkiia Qss and Oil Board Regulsgons, all as amended from time to time, snd (2) all
the intenrsts and estates in and to the Gas in Subject Dr55ng Unit, including that of ths Applicant
and of tlis known and unknown unleased persons listed on Exhibit BN, attached hereto snd
made a part hereof, snd their known snd unknown heirs, executors, administrators, dsvisees,
trustees, ~ and successors, both immedktte and remote, be and hereby are pooled in the
Subjebt I:ormatkrn in the Subject Drilling Unit underlying and comprised of the Subject Lands.

I'ursuant to the Oakwood I Field Rules promulgated under the authority of Va. Code 545.1-381,20, the Board has adopted the following method for the calculation of production snd
revenoe snd allocation of alkwvsble costs for the production of Coalbed Methane Gas.



For Free Wae Gss. - Gas shak be produced from and agocated to only the 24.19-acre
.drElng unit kr whbh the well is loaded according to the undivided interests of each
Owner/Claimant within the unit, whbh undMded interest shall be the rstb (~ae
a percentage) that the amount of minen5 acreage wkhin each separate tract that is within

the Subject DrNling Unit, when pisked on the surface, bears lo the total mineral acreage,
when platted on the surface, contained within the entire 24.1&acre drNNng unit in the
manner set forth In the Oakwood I Field Rukre.

Bectbn and Bactbn Period: In the event any unleaeed Owner or Claimant
named ExhErlt B4 hereto does not reach a voluntary agreement to share in the operation cf
the weN keeled in the Subject Drkling Unit, st a rate of payment mutusgy agreed to by said Gae
Owner rjr Claknant end the Unit Operator, then such person named msy elect one of the optbne
set forth in Paragraph 9 below and must give written notice of his eleotbn of the opgon selected
under P eragrsph 9 to the designated Unit Operator at the address shown bebw wNhin thirly (30)
days from the date of receipt of a copy of this Order. A timely electbn shag be deemed to have
been mt xb if, on or bbfow the last day of said 3May period, such ekrcNng person has delivered
hkr wrINen ekrctkm tO the designated Unit Qparatw st the address shown below or hss duly
postm ed and placed Ns written elecNon in first class United States mail, postage prepaid,
sdd to the Unit Operator at the address shown below.

Electbn Ootbns:

Ootion 1 - To Psrscbsb In The Wall Devebomsnt and Ooeratkm of the Drikino

jjgit: Any unloosed Gas Owner or Claimant named in Exhibit EN who does not
reach a voluntary agwemrmt wkh the Unit Operator may elect to participate in

the Well Development and OpersNon in the Subject DrlNkrg Unit ( eraaiter
"PartkdpaNng Operator ) by agreeing to pay the catenate of such Partkdpagng
Operator's propoNonate part of the actual and reasonable costs of the Well
Development contemplated by this Order for Gss produced pursuant to the
Oakwood I Field Rules, ircluding a reasonable supervlsbn fee, as more
par5cuiarly set forth in Virginia Gss and Oil Bosnl Regulation 4 VAC 25-150-100
(herein "Completed-for+roductbn Coals"). Further, a Psr5ctpsgng Operator
sgwee to pay the estimate of such Partkdpsdng Operator's proporgonste part of
the Completed-for-ProducNon Cost as set forth below to the Unit Opewtw within
forty-five (45) days from the later of the date of mailing or the date of recording of
this Order. The Completed-for-Producdon Cost for the Subject DrEing Unit is as
follows:

Completed-for-Production Cost: $41 1,450.00

Any gss owner and/or dsimsrrts nwned in Extrtblt ~, who elect this option
(Optbn 1) understand and agree that their inINal payment under this option is for
their proportionate share of the Appgcsnt's estimate of actual costs snd
expeneee. It is also undersbod by aN persons electing this option that they are
agreeing to pay their proportionate shaw of the actual costs and expenses as
determined by the Operator named in this Board Order.

A Pa kdpsgng Operate proportbnate cost hereunder shall be the result
obtskred by muINplying the srtkdptding Operators'Interest in Unit" times the
Compkrted-for-Pwducson Cost set forth above. Provided, however, that in the
event S PartkxpaNng Operskx abele to prxtlctpate snd fake or refuses to psy the
eedmste of his pportionste part of the Completed-for&roductlon Cost as set
forlh above, sN wkhin the time set forlh herrHn snd in the manner prescribed In

Parsgwph 8 of this Order, then such Partblpstlng Operator shall be deemed to
have elected not to paNcipsts and to have elected compensatbn in lieu of
parNctpation pursuant to Paragraph 9.2 herein.



9.2 Oofion 2 - To Receive A Cash Bonus Consideration: In lieu of parfictpsting in the
Well Devtdopment and Operatke in Subject DrNing Unit under Paragitqrh 9.1
above, any unleased Gas Owner or Claimant named in Exhibit IW hereto who
does not reach s voluntary ggeslrxmt wfih the Unit Operator may tfisct to accept
a caah bonus consideratkxt of 520.00 per net mineral acre owned by such
person, conxnenclng upon enby of thkt Order snd confinulng annuafiy untH

commencement of producthn from Subject Drfiling Unit, and thereafter a royalty
of 1/8th of 8/Sths (twelve and one-half percent (12.5%)] of the nst prooesde
received by the Unk Gperstm for the sale of the Coalbad Methane Gas produced
from sny Well Development and Operation covered by this Order muNpHed by
that person's Interest in Unit or proporthnal share of said production [for
purposes of this Order, net proceeds shsfi be actual proceeds received less post-
producfion coals incurred downstream of the wefihesd, including, but not limited

to, gathering, compresskrn, treating, transportafion and marketing costs, whether
perfoaned by Unit Operator or a third person] as fair, reasonable and equfiabkl
compsnsafion to be paid to said Gas Owner or Claimant. The initial cash bonus
shaH become due and owing when so elected and shall be tendered, pakl or
secreted within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, If sny, shall become due and owktg on each
anniversary of the dale of recording of this order in the event productke from
Subject Drfifing Unit has not therelofore commenced, and once due, shaH be
tendelsd, paid or escrowsd within sixty (60) days of said anniversary date. Once
the inNal cash bonus and the annual cash bonuses, if any, are so pskl or
escroWsd, subject to a final legal determlnafion of ownership, said payment(s)
shall be safisfacthn in full for the dght, interests, and claims cf such ekrcfing
person in and to the Gas produoed fiom Subject Formation in the Subject Lands,
except, however, for ths 1/8th royaNes due hereunder.

Subject to a final legal determinatke of ownership, the election made under this
Paragraph 9.2, when so made, shall be satisfaction in full for the right, interests,
and daims of such electing person in sny Well Development and Operafion
covered hereby and such electing person shall be deemed to and hereby does
lease and assign, its ttght, inttsrests, and daims in and to the Gas produced from
Subjeot Formalke in the Subject Drfifing Unit to the Applicant.

Oofion 3 - To Share In The Well Devshoment And Ooeration As A Non-
Parfichatino Person On A Carried Basis And To Receive Consideration in Lieu
Of Crjsh: In lkru of parfidpsting in lhe Well eveloprnent snd Operatke in

Subject DrNing Unit under ~h 9.1 above snd in lieu of receMng a Cash
Bonus Conskkxafion under Paragraph 9.2 above, sny unleased Gas Owner or
Claknant named in Bxhlblt B4 hereto who does not reach a voluntary
agresrhent wfih the Unit Operator may elect to share in the Well Devsbpment
and ~ of Subject DrNing Unit on a carried basis (as s "Carried Well~ so that the poporfionate part of the Completed-for-Production Cost
hereby aHocable to such Carried Well Operator's interest is charged against such
Carried Well Operator's share of producfion from Subject DrHHng Unit. Such
Carried Well ~s rights, interests, and dakns in and to the Gas in Subject
Drfifing Unit shall be deemed and hereby are assigned to the AppHcsnt unfii the
proceeds fiom the sale of such Canied Well Operator's share of producfion from
Subjeot Drfiling Unit (extdustvs of any royalty, excess or overriding royafiy, or
other non~ or non cost-bearing burden reserved in any lease,
assignment thereof or agreement relafing thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is appliable) of such Carried Well
Operator's share of the Completed-for-Producfion Costs aHocable to the interest



of such Carried Well Operator. Any Gas Owner and/or Claimant named in

Exhllgt BN who ektcts this op5on (Opgon 3) understands and agrees that
Comjseted-for-Producgon Costs are the Operator's actual costs for weH

develbpment and operagon. When the AppHcant recoups and recovers from
such Denied Well Operator's assigned interest the amounts provkhd for above,
then, the assigned interest of such Carried Well Operator shsH automaticaHy
revert back to such Carried Well Operator, and from and after such reversion,
such Carried Well Operator shaN bs treated ss if it had partkHpsted inlgagy under
Paragraph 9.1 above; and ~,such pargcipating person shall be charged
with and shall psy his pmporgonsts part of aH further costs of such WeN

Development and Operation.

Subject to a final legal determinagon of ownership, the elecgon made under this
Paragraph 9.3, when so made, shaH be Hsfacgon in full for the dghts, interests,
and ckams of such electing person in sny Well Development and Operagon
covered hereby and such electing person shall be deemed to have and hereby
does assign Its rights, interests, snd daims in and to the Gas produced from
Subject Formatke in the Subject Drilling Unit to the Applicant for the period of
time during which ils interest is carried as above provided prior to its reversion
back to such electing person.

)0. FsHurs to Proosrlv Elect: In the event an unleased person named in Exhibit BN
hereto dloes not reach a voluntary agreement with the Unit Operator and fails to ekrct within the
time, in jha manner and in ~cs with the terms of this Order, one cf the agemstives set
forth in paragraph 9 above for which his Interest qualgkxt, then such person shag be deemed to
have ekcted not to jxtrtkHpste in the proposed Well Development and Operagon in Subject
Drgling I/nit and shall be deemed, subject to a final legal determination of ownership, to have
elected I o accept ss satlsfsc5on in full for such person's right, intsresis, and claims in and to the
Gss the considsraion provided in Paragraph 9.2 above for which its interest qusgges and shall
be to have leased snd/or assigned his right, interests, snd claims in and to the Gas
p from Subject Fonnagon in the Subject DrlNing Unit to the AppNcant. Persons who fail to
properly ektct shaN be deemed, subject to a final legal determination of onership, to have
accept/ the compenastlon and terms set forth herein at Paragraph 9.2 in sagsfacgon in full for
the dghti interests, and daims of such person in and to the Gas produced Hem the Subject
Form underlying Subject Lands.

1. Default Bv Pargchagno Person: In the event an unleased person named in

Exhibit Q elects to partkdpate under Paragraph 9.1, but fails or refuses to pay, to secure the
payment or to make an srrsnyment with the Unit Operator for the payment of such person'
p ste part of the Completed-for-Producgon Cost as sst forth herein, ag wNhin the time and
in the manner as prescribed in this Order, then such person shaH be deemed to have wNhdrawn
his ektctlp to pargctpate and shall be deemed to have sected to accept as sagsfaction in full for
such peson's dght, interest, and dalms in and to the Gas the consideration provided in

Paragrap h 9.2 above fOr which his interest quaNNes depending on the excess burdens attached to
such Ihts est. Whereupon, any cash bonus consideration due ss a result of such deemed eection
shell be I sndersd, paid or sacred by Unit Operator wNhin one hundred twenty (120) days after
ths last day on whhh such defaulting person under this Order should have paid his propor5snate
part of st ch cost or shbukl have made satisfactory arrangements for the payment thereof. When
such cash bonus conakleragon is paid or ~, it shag be sagsfactktn in full for the right,
inkxests, and daims ef such person in and to the Gas underlying Subject Driglng Unit in the
Subject lands covered hereby, except, however, for any royalges which would become due
pursuant ito Pansgraph 9.2 hereof.

13. Assionmsnt of Interest: In the event an unleased person named in Exhibit i's
unable le reach a voluntary agreement to share in the Well Development and Operation



by this Order at a rate of payment agreed to mutuaHy by said Owner or Claimant
Unit Operator, or faNs to make an ekcbon under Paragraph 9.1 above, then subject to a

detarmlnaHon of ownership, such person shall be deemed to have and shall have
unto Applkurnt such person's right, interests, and claims in and to said well, and other

producdon te whhh such parson may be entNed by reason of any electke or deemed
hereunder in accordance wHh the provisions of this Order governing saki election.

13. Unit Ooeratcr /or Ooeralorl: GeoMet Operating Company, Inc. shall be and
hereby (s designated as Unit Operator arlhorized to drN and operate the Coalbed Methane WeH
in Subplot Formatke in Subject Drilling Unit, aH subject to the permit proviskms contained in Va.
Code jjt i 45.1-361.27BjI;Q 4 VAC 25-150 Sj560., Gas and Oil Regtdagons; Q 4 VAC 25.
160 IHI INB., Virginia Gas and OH Board Regulagons; the Oakwood Coalbed Gas Fiekl I Order
OGCB INO, aH as amended fnxn Hme to time, and aH elecgons required by this Order shall be
commur Ikxrkrd to Unit Operator ln wfNng at Hut address shown below:

GeoMet Operating Company, Inc.
5336 Stadium Trace Parkway, Suite 206
Birmingham, ANbama $5244
Phone: (205) 4204855
Fax: (205) 4254711
Attn: Joseph L Staphenson

4. Commarrcement of Ooerathns: Unit Operate shall commence or cause to
comm operatione for the drHHng of the weH(s) within the Subject Drilling Unit and/cr the
waH(s) kle ihe Subject DriNing Unit but from whhh producdon is allocated to the Subject
Drilling IIHIH within Seven Hundmd and Thirty (730) days from the dale of the Order and shag

p same with due diligence. If Unit Operator shaH not have 80 commenced and/orp, then this Order shaH terminate, except for any cash sums then payable hereunder,
, unless sooner terminated by Order of the Board, this Order shall expire at 12:00 P.M.

on the on whhh aH wells covered by the Order and/or aH wells from whhh production is
to the Subject DrHling Unit are permanently abandoned and plugged. However, in the

event anj appeal is taken from this Order, then Ihe time between the IHing cf the peNion for appeal
and the/final Order cf the Circuit Court shaH be exduded in calculating the two-year period
rvdarrad herein.

)5. Ooerakx's Lien: Unit Operator, in addNon to the other rights afforded hereunder,
shall haQ a Hen and a right of set off on the Gas estates, dgtds, and interests owned by any
person s /bjeN hereto who tdects to partidpata under Paragraph 9.1 in the Subject DrHHng Unit to
the extol that costs incurred in the drHHng or operadon on the Subject DrHHng Unit are
chargaat fe against such person's interest. Such Hens and right of set off shall be separable as to
each Sef arete person and shaH mmain Hens untH the Unit Operator drkling or operating any well
covered Ixrreby has been paid the full amounts due under the terms of this Order.

'I6. Escrow Provisions: The Applicant represented to the Board that there are no
unknowns or unlocatabls dalnants in the Subject DrHling Unit whose payments are subject to the
provtsbn) of Par 16.1 hereof in the Subject DriHing Unit; and, the Unit Operator has
reprasanad to the that there are conHNHng dsimants in Tracts 1 and 2 of Subject DrNing
Unit whore payments are sub/ect to the provisbns of Paragraph 16.2 hereof. Theraiore, by this
Order, the Escrow Agent named herein or any succesor named by the Board, Is required to
eslablish an inkrrost4rearing escrow account for Tracts 1 and 2 of Subject Drilling Unit (herein
Escrow nl"), and to receive and account to the Board pursuant to 'its agreement for the

escrovve4 funds hereafter described in Paragraphs 16.1 snd 16.2:



Wachovla Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, Virginia 24038
Menton: Judy Barger
540-503-7704

',16.1. Escrow Provlshns For Unknown or UHocabHHS Persons: If any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be mlle because the person enNHed thereto cannot be Heated or is unknown,
then such cash bonus, royalty payment, or other payment shall not be
commingled wNh any funds of the Unit Operator and, pursuant to Va. Code I
45.1-361.21.D, saki sums shall be deposited by the Unit Operator into the
Escrow Account, commencing wNhin one hundnsd twenty (120) days of recording
of this Order, and conNnuing ~on a monthly basis wHh each deposit to
be made, by use of a report format approved by the Inspector, by a date whhh is
no latar than sixty (80) days alter the last day of the month being reported and/or
for whhh funds are being deposited. Such funds shall be held for the extdusive
U$8 cf, 8nd sole bsneIH of Nle person snNHsd thereto UONI SUch funds c8n b8
paid to such person(s) or until the Escrow Agent rsNnquishes such funds as
required by law or pursuant to Order of the Board In accordance wNh Va. Code j)
45.1-361.21.D.

>0.2 Escrow Provhions For COOIHOHno Claimants: If any payment of bonus, royalty
payment, proceeds in excess of ongoing operational expenses, or other payment
due and owklg under this Order cannot be made because the person enHHed
theretb cannot be made certain due to contHONng ckdms of~and/or a
defect or doud on the tIHS, then such cash bonus, royalty payment, proceeds in

excesa of ongoing tHmraHonal expenses, or other payment, together with

P818clpaNng Operakx'8 roporHonate Costs pakl to Unit Operator pumuant to
Palagfaph 9.1 hereof, if any, (1) shaN not be commingled with any funds of the
Unit Operator, and (2) shall, pursuant to Va. Code ji 45.1M1.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22%.4,be deposted by the Operator into the Escrow
Accotsit within one hundred twenty (120) days of recording of this Order, and
conHnuing thersaHer on a monthly batds wkh each deposit to be made by a date
whkh is no later than sixty (80) days SHer the last day of the month being
reportpd and/or for whhh funds are subject to deposit. Such funds shaH be held
for the exduslve use of, and stHS benSNt of, the person enHNed thereto untH such
funds can be paid to such person(s) or untH He Escrow Agent reNnquishes such
funds iss required by law or pursuant to Order of the Board.

SoeckH Fkldklos: The Board specicaNy and spa@ally finds:

17.1. GSOMSt Operating Company, Inc. is an Alabama Corporation and is duly
authorized and quaHNed to transact business in Ihe CommonweaNh of Virginia;

17.2. GSOHHHH OperaBng ~, Inc. is an operator in the Commonweakh of
Virginia, and has salsHed the Board's requirements for operaHons in Virginia;

II/.3 GSSHH0t Operating Company, Inc. claims ownership of gas leases, Coaibed
Melhaae Gas leases, and/or coal leases represenHng 1440 percent of the oN

and gas interest/tdalms in and to Coalbed MWhane Gas and 1040 percent of the
coal interest/@aims in and to Coalbed Methane Ges in Subject DrNHng Unit; and,
APPHcant dalms the right to expkxs for, develop and prockxxr Cotdbed Methane
Gas from Subject FormaNons in Subject DrNNng Unit in Buchanan County,



Virginia, which Subject Lands are more psrticulaAy described in Exhibit A;

17.4 Applicant has proposed the drilling of the Subject Drilling Unit to a depth of 2,503
feet at the locadon depicted on Exhibit A to develop the pool of Gas in Subject
FormbNons, and to complete and operate the Subject Drilling Unit for the purpose
of producing Coslbed Methane Gas.

17.5. The estimated total gas production from Subject Drilling Unit is 1050 INNCF.

I7.5. Set feth in Exhibit I54, is the name and last known address of each Owner or
Clairnisnt identi8sd by the Applicant as having or claiming an interest in the
Coalbsd Methane Gss in Subject Formation in Subject Drigtng Unit underlying
and cbmprised of Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests in Subject Drilling
Unit f(x its development. The interests of the Respondents listed in Exhibit BN
comprise 85.15 percent of the oil snd gss interssbr/daims in and to Coalbed
Methtkte Gas and 80M percent of the coal interests/claims in and to Coalbed
Megtdne Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and equitable
comiXknsation to be paid to any person in lieu of the right to pardcipate in the
Wells sre those options provided in Paragraph 9 above;

17.8 The relkrf requested and granted is just and reasonable, is supported by
subsbletisl evidence and will afford each unleased person listed and named in
Exhgtllt BN hereto the opportunity to recover or receive, without unnecessary
expenbe, such person's just and fair share of the producdon from Subject Drilling
Unit. The granting of the Appkcagon and relief requested therein wN ensure to
the extent possible the greatest uigmate recovery of Coagred Methane Gas,
preve(rt or assist in preventing the various types of waste prohibited by statute
and ptotect or assist in protecting the correkttlve rights of all persons in the
subjsqt common sources of supply in the Subject Lands. Therefore, the Board is
enteriag an Order grangng the relief herein set forth.

8. Mailinb Of Order And Filino Of AI5davit: Applicant or its Attorney shall file an
af8dsvit arith the Sectary of ths Board within sixty (80) days atter the date of recording of this
Order sb t8ng that a true and correct copy of said Order wss mailed wkhin seven (7) days from the
date of Ia receipt by Unit Operator to each Respondent named in Exhibit BN pooled by this
Order and whose addrlsss is known.

19. Availabilkv of Unit Records: The Director shall provide all persons not subject to
a lease ~ 8th reasonable access to sll needs for Subject Drilling Unit which are submitted by the
Unit Ope ~r to said Director and/or his Inspector(s).

20. Concission: Thershm, the requested relief and all terms and provisions set forth
above be and hereby Srs granted snd IT IS SO ORDERED.

21. Aooeakr: Appeals of this Order sre governed by the provisions of Va. Code Ann.
5 45.1-3II1.9which provides that any order or decision of the Board msy be appealed to the
approgrb te circuit courL

22. Effecave Date: This Order shall be effective ss of the date of the Board's
approval of this Applicqtion, which is set forth at Paragraph 1 above.



3ONE AND EXECUTED this gB day of~~~, S007, by a
majori=y of the Virginia Gas and Oil Board. g

Chairman, Be~ R. Waffler

))ONE AND PERFORMED this ZS day of pD~~S2007, by Order
of thin Board.

B. R. Wigan
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )

COUNTY OF WISE )

Acknowledged on this~9'~ day of S007,
personslly before me a notary public in nwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that hs is Chairman of the Virginia Gas and Oil Board, that he executed
the sane and was authorized to do so.

Notary Public

ssion expires:/Q p~,~~
STATE OF VIRGINIA )

COUNTY 3F WASHINGTON )

A knowledged on this Z& day of~pPwi wnu, 2007, personally
before me a notary public in and for the Cgknonwealth of Virginia,
appearei B. R. wilson, being duly sworn did depose and say that he is
Principzl Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

n.Q~
Notary Public

My comm/ssion expires: 9/30/09
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EXHIBIT A



Well Name: Rogers 517 CBM Umt C-49

Poohng Phtt Attacbtnnnt A

Tract Nunker

1.)Ttset Number 13

2.) Txaet Number 12

3.)Trs et Nmnber 64

LBR Hohhnus. LLC

LBR Holdinus. LLC

Poeatumtas MuthuL LLC

16.3(P)o

3.505s

80.2&a

Dmrietlea: 1.04uuhs seuthwcn cfStale Reste 719'sjet. W/ Suue Reste 616 and
1.25miles seaheaa efState Reste 635's jct. W/ State Reste 616.



EXHISA'4
PAR ES WHO HAVE NOT REACHED AOREEIIT WITH OPERATOR

ROQERS 517<IIIUNIT CM
VGOS bOCKET NO. 004114-1700

TRACT LESSOR
LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT

~T1
LBR
Holdings,
LLC stat
Tr. No. 18

Jason jroutos
10870Q 96 Street
Miami, NFL 33176

Poukrs
Stre¹t NE

, FL 32907-2423

Pam Poutos
1444 Avenue
Coral Ihatrtee, FL 33146

n'ogers
rosewood Rortd

4ickham Road
rdeIr City, NY 11530

Shau
5445
Vero

Kevin
139
Ga

2300
Cha

Browning Rogers
armel Road

ogers, III

D John J. Delaney¹ 305
, NC 28277

Unleased

Unieased

Unleased

Unleased

Unleased

Unleased

Unleased

0.679167%

0.679167%

0.679166%

0.509375%

0.509375%

0.509375%

0.509375%

0.543333

0.543333

0.543334

0.407500

0.407500

0.407500

0.407500

Subtotal: 4.075000% 3.280000
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EXHIBIT 84
PARtIES WHO HAVE NOT REACHED AGREEMENT IINTH OPERATOR

ROGERS $17~UINT C4$
VGOS DOCKET NO. 0$-111&17$$

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~T2
LBR
Holdings,
LLC et al.
Tr. No, 12

Jason
10870
Miamc~

SW 95'heet
FL 33176

Grego Poulos
1894 Street NE
Palm Say, FL 3290'7-2423

Pame Poutos
1444 'venue
Coral Qbtes, FL 33146

T. G. Iltogers, ill

1510543 John J. Detsney ¹305
Charldae, NC 28277

Shau Rogers
5445 osewood Road
Vera h, FL 32960

Kevin ogers
139 ictrham Road
Ga City, NY 11630

Browning Rogers
2300 armel Road
Chartrjr8e, NC 28226

Unteased

Unleased

Unleased

Unieased

Unleased

Unleased

Unleased

Subtotal:

0.145833%

0.145833%

0,145834%

0.109375%

0.109375%

0.109375%

0.109375%

0.875000%

0.116667

0.116667

0.116666

0.087500

0.087500

0.087500

0.087500

0.708000

Pocahcntas
Mining Co.
Tr. No. 84

CNX
2481
8

Company LLC
ohn Nash Blvd.~,NN 24701

Coalbed
Methane
Gas Lessee

Subtotal:

80.200000%

80.200000%

PeroIntage of Unit Unleased - Gas Estate

Acrertge in Unit Unleased - Gas Estate

80.200000%

64.160000

Page 2 of 3



EXNWT B-3
PARlrIES IIIIHO HAVE NOT REACHED AOREEIKNT IIIIITH OPERATOR

ROGERS 51F~UNIT CM
VQOS DOCKET NO. 0$-1114-1700

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GRASS
ACREAGE

IN UNIT

XasQ
Pooahontsl
Mining Co.
Tn No. 84

Company LLC
ohn Nash Blvd.

, WV24701

Coalbed
Methane
Gas Lessee

Bubtotat:

80.200000% 64.160000

80.200000% 64.160000

P~ of Unit Unieased - Coal Estate

AoreaIfe in Unit Unleased - Coal Estate

80.200000%

(o Imswot2000lpeomespootoe.meem517MQ.exb-st
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EXNSIT E
LISV OF CONFIJICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLANANTS THAT

REQUIRE ESCROW
ROGERS 517~UNIT CM

VGOB DOCKET NO. 0$-1114-17SB

PERCENTAGE
OWNERSHIP

OF TRACT
IN IXSPUTE

PERCENTAGE
OWNERSHSs

IN DISPUTE

T~t
LBR
Holdings,
LLC et al,
Tr. No. 13
(18.30%of unit)

25% OF THE COALBE
THE Otic(NERSHIP GF
THE FOI.LOWING CO

METHANE INTEREST,
ICH IS IN DISPUTE BETWEEN

L OWNER AND OIL AND GAS OWNERS:

COAL FBBOViBIBRBNr

(1) LBR
Fon
P. O

, LLC
I, Manager
27
40522-2427

Total - Coal

25.000000%

25.000000%

4.075000%

4.075000%

OB.a GAB &OWaaRNBP

(1) Jason [Poukrs
1067]SW95 Sraet
Srgami FL 33176

4.166666% 0.679168%

(2)

(3)

(4)

Poukrs
1694 Ienwood Street NE
Psarr y, FL 32907-2423

Pamg Poulos
1444~Avenue
Coral ~, FL 33146

T. G. jtogers, ill

151 D John J. Drdaney ¹305
Cha NC 26277

Shau
5445
Vere

4.166667%

4.166667%

3.125000%

3.125000%

0.679167%

0.879167%

0.509375%

0.509375%
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EXWT E
LIST OF CONFII.ICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLANNANTS THAT

REQUIRE ESCROW
ROGERS 61M%M UNIT CM

VGOB DOCKET NO. 06-1114-1780

PERCENTAGE
OWNERSHIP

OF TRACT
IN INSPUTE

(6) Kevin lltogers
138Wham Road
Garderlr City, NY 11630

3.125000% 0.508375%

(7) Derek rowning Rogers
annal Road

, NC 28226
Total - Gas

3.125000%

25.000000%

0.509375%

4.075000%

'ubtotal: Tract 1 25.000000% 4.075000%

Erat?
LBR
Hoklings,
LLC et al.
Tr. No. 12
(3.5%of unit)

25% OF THE COALB@l METHANE INTEREST,
THE OWNERSHIP OFIWHICH IS IN DISPUTE BETWEEN
THE FOLLOWING CO)L OWNER AND OIL AND GAS OWNERS:

COAL PEE Ot(IINERSNIP

(1) LBR
Fon R
P. O.
Lard

oklings, LLC

, II, Manager
22427
, KY 40522-2427

Todd - Coal

25.000000%

25.000000%

0.875000%

0.875000%

OIL BGAS Fk OWNERSHIP

(1) Jason Poukrs
10870l SW 95 Street
Mkimi[ FL 33176

4 168888% 0.145833%

Page 2 of 3



EXWIBIT E
LIST OF CONF(I.ICTING AND UNKNOWN OR UNLOCATABLE OWNERSICLABSANTS TNAT

REQLSRE ESCROW
ROGERS 017~UNIT CM

VGOB DOCKET NO. 0$-1t14-1780

PERCENTAGE
QIIWERSNP

OF TRACT
IN QRPUTE

(2)

(3)

G Poutos
1894 6treat NE
Palm, FL 32907-2423

Poutos
'venue

, FL 33146

4.186887%

4.166667%

0.145834%

0.145833%

(4)
15105

ogets, III

John J. Detaney ¹305
, NC 28277

3.125000%

3.125000%

0.109375%

0.109375%

(6)

(7)

Ktnttn Rogers
139Vtf)cttham Road

NY 11530

Browning Rogers
Road

, NC 28228

l

Total-Gas

3.125000%

3.125000%

25.000000%

0.109375%

0.109375%

0.875000%

Subtotal: Tract 2
25.000000% 0.875000%

Total PercentaIIe Ownership of Unit in Dispute: Tract 1:
Tract 2:

4.075000%
0.875M0%
4.950000%

~dye- I''('-
VIRGINIA: In the Cler 's Office of the Cir it Court of Buchanan County. The foregoing instrumentwas this day presented in oresaid e r with the certificate of ttpJgowtet)9tytettt~exed,admitted torecordthis dayof L44c -,20dr/ /cn l rd 7 M.
Returned to: rCI III'~ . TES~fNrli. L5.~~Clerk

/7


